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E.O. 11652: ADS, DECLAS: 6/1/76 
TAGS: EAID, EFIN 

SUBJECT: ADB RENTAL SUBSIDY SCHEME 

REF: MANILA 2622 

1 . ON FEBRUARY 26, ADB BOARD OF DIRECTORS IN EXECUTIVE 
SESSION APPROVED ADOPTION OF PROCEDURE UNDER SECTION 3 
OF BY-LAWS OF BANK FOR VOTING BY BOARD OF GOVERNORS 
WITHOUT MEETING ON PROPOSED RESOLUTION SUBMITTED BY 
COMMITTEE ON REMUNERATION OF DIRECTORS AND ALTERNATES 
ACCOMPANIED BY ITS REPORT. 

2. U.S. ALTERNATE DIRECTOR SAID THAT APPROVAL OF THE 
PROCEDURE SHOULD IN NO WAY BE INTERPRETED AS SUPPORT 
FOR SUBJECT MATTER OF COMMITTEE'S REPORT. HE SAID 

THAT US WOULD BE OPPOSED TO EXPANSION OF RENTAL SUBSIDY 
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AND ALTERNATES INCLUDED CONSIDERATION OF HIGHER RENTS, 

(B) NEW BENEFITS TO DIRECTORS WOULD ESCALATE DEMAND 
FOR INCREASES FROM OTHER INTERNATIONAL FINANCIAL 
INSTITUTIONS AND (C) LONGER TERM SOLUTION TO HOUSING 
PROBLEM SHOULD BE PURSUED BY BANK. SULLIVAN 
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